
SIXTEENTH GUAIV! LEGISLATURE
198L (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN AC!_To THE G0VERNOR

This is to certify that Substitute Bill No. ?LA, 'tAn Act,naking
aDDropriations to Guan l"tenorial Hospital' Authority -and the
;;;;;'d;;i-;i public Health and social services and authorizing
;hE-;;;niiui-or certain lapsed, unencunbered or unexpended
;il";;;itiio"i-to iatiity !h" ippropriations", was on the 10th
aiy of April 1981r 

-du1y 
bnd regularly passed.

Speaker

ATTESTED:

Legislative
received1 by the Governor this .?a-? aaY of

, t'SAt, at 6:4o W.M.

APPR,OVED:

I

Assistant Staff Officer
Governorrs Staff .,'

Governor of Guanr

DATED: 'fo /,k ,



I,
.:

I

1

SIXTEEI'ITH GUAI{ LEGISTATURE
1981 (FIRST) Regular Session

Bill No. 2L0
(As Substituted bY
the Comnittees on
Governmental 0Perations,
liealth, l{elfare S CuLtural'Affairi 6 WaYs and }leans)
(As Substituted bY- the
iomraittee on Rules)

Introduced bY: A. C. Lamorena III

P. F. Perez, Jr.
C. A. Kasperbauer
J. H, Underwood
F. R. Santos
F. F. Bl.as

AI,I ACT MAKING APPROPRIATIONS TO

GUAM },IEMORIAI HOSPITAL AUTHORITY AI{D
THE DEPARTMENT OF PUBTIC HEALTH A}M
SOCIAL SERVICES AIIID AUTHORIZING THE

inar'lsren 0F SERTATN IAP5ED, g]IEI"I6UMBERED oR

TINEXPE}'IDED APPROPRIATIONS TO SATISFY
THg APPROPRIATIONS.

BE IT ENACTED BY THE PEOPLE CF THE TERRITORY OF GUAI{:

Section 1. One Million Dollars ($1'000'000) is appropriated

fron the GeneraL Fund to Guam l,temorial l{ospitaL Authority. The

appropriation made in thls Section shal1 be satisfietl by the

transfer from any available lapsed, unencumbered or unexpended

appropriation made frorn the General Fund in Sections 3 and 4 of

public Law 15- T4Z. The Guanr lvlemorial Hospital Authority shaLl

use the funds appropriated in tiris Sectiou to pay current or

prior fiscal yearst accounts payable and to make critical repairs.

Section Z. One MilLion Dollars ($Lr000'000) is appropriated

from the General Fund to Guam lCemorial Hospital Authority' The

appropriation macle in this Section shal'L be satisfled by the

transfer fron any available lapsed, unencumbered or unexpended

appropriation rnade fron the General Fund in Sections 3 and 4 of

public Law L5-L42. The Guarn lrlenorial Hospital Authority shaLl use

the funrls appropriated in this Section to pay current or prior

years t accounts payable and to nake critical- repairs
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Section 3. Five liundred Thousand Dollars ($S00,000) is
appropriated from the General Fund to Guam l.,lemorial liospital
Authority. The appropriation rnade in this Section shall be

satisfied by the transfer from arry available Lapsed, unenormbered

l, or unexpended appropriation nade fronr the GeneraL Fund in Sections
ii 3 and 4 of Public Law LS-t42. The Guan Meraorial Hospital
l

i, Authority shal1 use'the funds appropriated in this Section to

i, 
n*t current or prior yearst accounts payable and to uake critical

j: repairs.
I' r
li Section 4. Six Hundred Fifty Thousand, Dollars ($0S0,000) is
t.ii

ii "nnronriated 
fron the General Fund to Guan l{enoriaL Hospital

;,

li Authority, The appropriation nade in this Section sha11 be
1,

l; satisfied by the transfer from any available lapsed, unencunbere<l
it.
ll or unexpended appropriation made fron the General Fund in Sections
;i

ir

li 
t and 4 of Public taw L 5-L42, The Guarn }tenorial Hospital

i. autnority shal1- .ug3 the funds appropriated in this section to
i

l: pay current or prior yearsr accounts payable and to make critical
ir

i repairs.
ir

Section 5. Five Hundred Thousand Dollars ($S00,000) is
I

l, appropriated fron the General Fund to the Department of Public

li HeaLth and Social Services. The appropriation made in this
l,

]isection shal1 be satisfied by the transfer from any available
1l

; lapsed, unencunbered or unexpended appropriation made fron the

,. General Fund in Sections 3 and 4 of Pubt ic Law l5-L42. The
L

,department shal1 use the funds appropriated in this Section to
i'

i pay unpaid medicaid bil"lings owed to Guam &ienorial HospitaL

r Authority.
i Section 6. Five i{undred Thousand DoLLars ($S00,000) is
I

i appropriated forrn the General Fund to the Department of Public

, Health and SociaL Services. The appropriation made in this Sec-

,tion shalL be satisfied by the transfer fron any available
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lapsed, unencurnbererl or unexpended appropriation nride fron tho

GeneralFundinSectionsSand4of'PublicLaw15-L42'The
clepartnentshallusethefundsappropriatedlnthisSectionto
payunpaldrnedicaidbill.ingsorveclto,Guanl,lernorlal.Hospital

AuthoritY.
Section?.FiveHundredThousandDol],ars($soo'0oo}is

appropriatedfrontheGenera].FundtotheDepartmentofPublic
Health and social'services' The appropriation made in this

i section shalL be satisfied by the trans 
,e fron the

lapsed, unencurnbered or unexpended appropriation nad

;:

i:GeneralFundinSections3and4ofPublicLawls-t42.TlIe
. ;";";.;""; sha11 use rhe funds appropriated in this section to

i^

i;n", 
unpaid nedicaid bill.ings owed to Guam }lernorl'al Hospital

ireuthoritY-
rital AuthoritYll. Section 8. The Guam l"lemorial llosl

;" p- -; -^-^*.t' +^ tlrp l.esisl-atufe and to tne
,iprepare a rrnal. report to the Legislature and to thc

i, 
,rr"t than July 2A, L98L its action regarding:

il(1)EstablishmentoffinanciaL/accountingsystems
controlespecial.lyinthoseareasspecificallyidentifiedin
thePeat,ir,IarrvickandlvlitclrellauditreportdatedJuly14,
lgs0andrelatedreports.TheAdministratorshallallocate
funds to prepare a plan for establishing appropriate finan-

cla:,; accotintingcontrolsr.lithintwe].ve(12)nonths
(2)TheAdnrinistratorshallexamlneandevaluatethe

followingaTeasandprepareareporttoinclu.ilerecornmenda-

tions to the Boarcl of Trustees for instituiing and implemen-

ting a plan lvhich wiLl address each area' The Board of

TrusteesshallactontheAdnrinistrator'sreconmendationsin
additiontothefinancial/accountingsystensidentifiedin
the Peat, I''iarnick and lilitchell report '

sha11

Governor no
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(i) PoLicies regarding bad debts, contractual

adjustnents, doubtful receivables, care to off-islancl

indigents, and the cost irnpact of such poLicies with

emphasis in increasing the hospitalrs receipts.

(ii) ImpLernentation of "fee for services' policy'

(iii) Fstablishrnent of overaLl inclusive rates for

alL or ceitain hospital services to sirnplify patient

billing .and improve bilL collection efforts.
(iv) Elininate all- discounts presently given to

?
hospital users.

(v) Linitation on the opportunity for hospital

users to debate hospital billings in future agreenents

with hospital users, with a pl.an to phase out present

policies.
(3) The Guan l'.{ernorial Hospital Authority. The Guam

Health Coordinating Council and the Guam Health Planning

and Developnent Aclvisory Council shaL1. revierv and discuss

the following issues and subririt reconmendations to the

Governor and Legislature within ten (10) months:

(i) The nerits of the practice of bil'ling for

private physician services with the Authority serving

in the role of a financial internediary

(ii) The desired government of Guara roLe with

respect to the provision of public health services,

hospital services, mental health services and long-term

care services

(iii) lVho should "appropriately" bear the cost of

specific health services and catastrophic ilLnesses.
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(iv) Exanine the statutes governing Guarn }lenorial

Ilospital Authority to ascertain whether it is adequate

to enable the institution to meet its objectives as a

hospital or rvhether there are issues which need tc be

addressed in order to insure that the hospital accom-

. plishes its progran and financiaL goats and objectives.

(4) The Guani l,{ernorial Flospital Authority sha}l subnit

to the Goverrior and Legislature not later than the 25th of

each month beginning l.lay, 1981, a financial statement of the

hospital to include the foLlowing: ts

(i) Revenue and Expense ll.ePort t

(ii) Cash Florv Report,

(iii) Balance Sheet, and

(iv) Separately account and report on Guarn

Cor,rrnunity l.{enta1 }iealthf s accounts and Services.

(5) -T!r-e_ Soard shalL provide a nonthly status report

of the progress of each of the recomnendations that require

action on the part of Guan i,{enorial Hospital Authority. The

report sha1l be subnitted to the Speaker no later than ten

(10) days after the end of the previous nonth."

Section 9. The funds appropriated by this Act shalt be used

to prorately satisfy the schedule of accounts payable as of

February 28, 1981 subinitte.l by Guarn l'Ienorial i{ospital Authority

to the tegislature.

Section L0. Subsection (e) of Section 49003 of the Govern'

nent Code is amended to read:
t'(e) Enter into contracts and agreenents and execute

.instruments necessary in the exercise of its power' subject,

horvever, to the provisions of Section 49009 of this Act

- and to approval as to form and legality by the Attorney

Genel'a1. tt
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1 Section 11. The Attorney General shall revier't aLl existing

Z contracts and agreements entered into by the Guarn h{en,orial

s 'liospital Authority and advise the Board of Trustees of any Pro-

4 rrisions that he finds to be iL1ega1-.

5 section Lz. (a) The provisions of sections !, 5, 8, 9, 10

6 and 11 of this Act sha1l take effect inrnediately upon enactnent.

7 &) The provisions of sections 2 and 6 of this Act shal1

8 .take effect on June 5, 1981o ,

9 ' (c) The provisions of Sections 3 and 7 of this Act sha11

L0 i take effect on August 5' 198L.
l

11 . (d) The provisions of Section 4 of this Act shall take
i

LZ ,effect on SePtember 4, 1981


